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DEPT PASS TREASURY FOR JOHN RAY 

EO 11652 NA 
TAGS ETRD BR 

SUBJECT: BRAZILIAN EXPORT REBATES 

REF A. TREASURY 8420 B. AMCONSUL RIO AIRGRAM A-48, DTD 7/1 1/78 

1 . FOLLOWING ARE DATA PROVIDED BY FORNELLES IN MINISTRY OF FINANCE 
ON SUBSIDIZATION OF EXPORTS IN RESPONSE TO REFTEL. IT SHOULD BE 
NOTED THAT THESE DATA ARE NOT PRECISE NOR LEGALLY DEFINED LEVELS 
OF SUBSIDIZATION. BECAUSE OF DIFFERENCES BETWEEN US AND BRAZILIAN 
NOMENCLATURE AND CUSTOMS CLASSIFICATIONS, THE MINISTRY OF FINANCE 
EMPHASIZED THAT THE INFORMATION SHOULD BE VIEWED ONLY AS CLOSE 
APPROXIMATIONS OF THE FISCAL CREDITS FOR EXPORTS RELATED TO THE 
SPECIFIC US TARIFF SCHEDULE CATEGORIES. 

2. TARIFF SCHEDULE EXPORT "CREDIT" 

NUMBER DESCRIPTION IPI ICM 

688.21 SOLID STATE AUTO RADIOS 15 13 

683.60 MAGNETOS 10 10 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 BRASIL 06058 030437Z 

437.64 MENTHOL 11 4 

692.20 AUTO.TRUCK.BUS CHASSIS 13 13 
660.52 PARTS OF PISTON ENGINES 13 13 
607.31 HIGH CARBON FERROCHROMIUM 25 

245.20 HARDBOARD 14.5 13 

607.80 FERRO ALLOYS.NES 15 10 

687.6036 BIPOLAR TRANSISTOR 10 10 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 

240.03 VENEERS 27.5 1 


686.10 

RESISTORS 15 

13 



15 13 



672.1540 

SEWING MACHINES 

12 

12 

727.55 

FURNITURE, NES 

15 

13 

121.20 

GENUINE PATENT LEATHER 

8 

608.71 

STEEL WIRE RODS 

15 

10 

692.60 

SELF-PROPELLED VEHICLES 

13 13 

607.57 

FERROSILICON MANGANESE 

15 10 


15 10 



608.87 

PI ,ATF,, SHEET STEEL 

15 

10 

706.05 

BILLFOLDS 4 

- 



608.41 CONCRETE REINFORCING BOARD 15 13 

607.37 HIGH CARBON FERROMANGANESE 25 

607.51 FERROSILICON 15 10 

791.25 CUT LEATHER 3 

608.46 NON-ALLOY STEEL BARS 15 13 

608.9530 NON-ALLOY STEEL SHEETS 15 13 

121.61 FANCY LEATHER 8 

608.5250 STAINLESS STEEL BARS 15 10 

730.41 SHOTGUNS 15 13 

730.19 PISTOLS, REVOLVERS 15 13 

3. IN CONNECTION WITH ABOVE INFORMATION ON REBATES, WASHINGTON 
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AGENCIES MAY FIND REF B USEFUL. IT REPORTS GOB TRADE DATA FOR 1976-76 
WHICH SHOW RAPID GROWTH IN BRAZILIAN IMPORTS OF TEXTILES AND MACHINERY 

AND ELECTRICAL EQUIPMENT TO THE US, BOTH IN ABSOLUTE TERMS AND AS 
PROPORTIONS OF TOTAL BRAZILIAN EXPORTS OF THOSE PRODUCTS. IN 1976 
THE US ACCOUNTED FOR THE FOLLOWING AMOUNTS OF SELECTED BRAZILIAN 
EXPORTS (US PROPORTION OF TOTAL IN PARANTHESIS): MACHINERY AND 
ELECTRICAL EQUIPMENT- $137 MILLION (24 PERCENT); SHOES -$132 MILLION 
(73 PERCENT); BASE METALS-$65 MILLION (22 PERCENT); TEXTILES-$65 
MILLION (14 PERCENT). US IMPORTS IN THESE FOUR CATEGORIES IN 1976 
WERE EQUIVALENT TO 27 PERCENT OF BRAZIL S EXPORTS OF THOSE PRODUCTS 
AND TO 4 PERCENT OF BRAZIL S TOTAL EXPORTS THAT YEAR. 

SAYRE 
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